<“Pacific Forum Line -
PO-Box 53147, Aucklarnd Airport 2150,

& Auckland New’Zeoland-

Re: Implementation of IM0O2020 global legislation 17th October 2019

Dear Valued Customers,

Pacific Forum Line (PFL) wish to advise, in order to comply with the IM02020 directive, which requires
ships to use fuel with a lower than 0.5% content of Sulphur (Low Sulphur Fuel Oil or LSFO), PFL vessel will
commence using LSFO during November, 2019 voyages.

The exact LSFO price per ton, is unknown, but is forecasted to be approx. US$180 per ton higher than the
current Heavy Fuel Oil (HFO) we use today. In order to help recover the increased costs of compliance, PFL
will be changing our Bunker recovery mechanisms, or BAF’s.

¢ Methodology — Quarterly revision based on LSFO average stem price during monitoring period. Going
forward we intend to roll existing BAF and EBR into the Ocean Freight in order we have a clean
freight component in which the LSFO surcharge will then be applied (details to follow).

¢ Implementation —a LSFO surcharge will apply effective 15t December 2019 then reviewed quarterly
throughout 2020 commencing 1%t January then 15t April, 15t July and 15t October.

e Bands of USD 25 — for visibility and planning we have set up below LSFO bands for teu and break bulk
(revenue ton or RVT)

e Low Sulphur Fuel Oil — based upon the average price of LSFO per ton a surcharge, representing the
difference in fuel cost between HFO and LSFO will be applied as follows

Australia to f from Mew Zealand to f from Fiji to
LSFO per ton range {USD) South Pacific Islands South Pacificlslands (*)  South Pacific Islands
TEL RWwT TEL! RWT TEL! RWwT
5538 - 5562 519 S1.36 513 50,93 525 21,79
55632 - 5587 c3g 22,71 26 21,86 550 23,57
5588 - 5612 557 24,07 39 52,79 575 25,36
5613 - 5637 STE 55,43 552 53,71 2100 o714
SE38 - 5662 595 56,79 SE5 S4.64 5125 58,93
3663 - 56487 2114 25,14 275 45,57 2150 310,71
SEEA - 5712 5133 59,50 591 56,50 2175 512.50
ST13- 5737 5152 510,86 104 S7.43 S200 514,29
ST38 - 5762 5171 512,21 5117 58,36 5225 S16.07
STE2 - 5T7ET 5190 212.57 S1320 59,29 2250 S17.86
STER -5 8212 S209 514,92 1432 210,21 275 S19.64
58132 - 5837 cz228 216,29 S156 S11.14 S3200 521,42

Mote:
Reefers: to be applied at a trade coefficient of 1.5 /teu of dry
(*) LSFO applied to all directions: Northbound, Southbound and Interisland.

Thank you in advance for all your support and understanding.

Should you have any points of clarity please do not hesitate to contact your regional Customer Service
Team.

Kind regards, Pacific Forum Line www.pacificforumline.com
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